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e All commodities — Energy / Precious / Industrials / Agri
Hans van Cleef
Senior Energy Economist
Positive outlook for the CRB Index reflected in underlying commodities’ performance hans.van.cleef@nl.abnamro.com

» Energy prices have risen during the past three months. Energy Price performance over last 3 months:
accounts for roughly 40% of the CRB index. This positive

. . . . Nickel -19%
sentiment in energy was mostly offset by the declines in most Zinc 19%
base and precious metals, even despite the recent uptick in ng;g:
precious metals and agri. Aluminium
) ) ] Cocoa
» We expect more support for the index as we revised our oil and Ig?y_bean
gas price forecasts higher. Supply related issues and strong Global stedl (h1o)
demand are likely to remain supportive for these commodities. WCr-]-oldt
eal
» We expect higher gold prices based on a deterioration in CRBC':SBI;; T 10
sentiment towards the US dollar, a recovery of the CNY and a Coking coal 1%
; ; Iron ore 4%
peak in 10y US Treasury yields. Sugar I~
s . Coffee i 5%
» We expect deficits in copper and nickel due to strong demand. Palladium ] 7%
With LME inventories under pressure, more support for copper O&f'%\ﬁg 1 g";
and nickel prices can be expected. Natural Gas (HH) 1 9%
) . ) o Natural Gas (TTF) . . . . : _19% .
» We expect price declines for most tropical commodities as 40% -30% -20% -10% 0% 10% 20% 30% 40%

abundant supply and strong harvests cap the upside.

3-month price index trend (Thomson Reuters Index):
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9 Energy — Oil / Gas

More upside ahead for both oil and (European) gas prices

Hans van Cleef
Senior Energy Economist
hans.van.cleef@nl.abnamro.com

» We revised our Brent and WTI oil price forecasts somewhat
higher after recent rallies. Oil prices gained in recent weeks.
The price rally was partly driven by investors anticipating on
the main drivers (supply related worries, ongoing demand
growth, geopolitical tensions, etc.). We believe that most of
these drives have not been priced in yet. As a result, more
upward potential could be seen in the coming months as
investors would increase their long positions on oil.

» We also revised our TTF gas price forecast higher. Due to
strong expected demand (both seasonal and replacement for
Belgium nuclear power generation capacity), a late rebuilding
of winter storage and higher EU ETS prices, prices will remain
elevated for a longer period of time.

15 Q4 Q1 Q2 4519 54913 2019 2019

Oct 2018 2019 2019

1st

contract  (eop) (eop) (eop) (eop) (average) (eop) (average)
Brent 80.72 85 90 95 85 78 85 90
USD/barrel
WTI 71,78 75 80 85 75 70 76 80
USD/barrel

Gas HH 323 325 3.00 3.00 3.25 3.00 3.00 2.90
USD/mmBtu

» The US Henry Hub forecast is unchanged, as sufficient Gas TTF 26.40 29 27 25 29 24 30 27
supply caps the upside potential, although a sudden increase | EYRMWh
in winter demand may trigger a short-lived price peak.
3-month price trend:
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e Precious Metals — Gold / Silver / Platinum / Palladium

Georgette Boele
Senior Precious Metals & Diamond Analyst

Gold prices have seen the low georgette.boele@nl.abnamro.com
» Last week gold prices declined towards USD 1,180 per ounce 15 Q4 01 Q2
but_ recove_red quickly again. Afterwards, prices broke above the Oct 2018 2019 2019 2018 2018 2019 2019
series of highs of USD 1,210-1,1215 per ounce
» The reluctance for prices to move lower and breaking above sPot - (eop)  (eop) - (eop) - (eop) - (average) - (eop) - (average)
previous peaks is a positive sign for the gold price outlook Gold 1229 1250 1300 1325 1250 1264 1400 1325
» We think that gold prices have seen the low and we expect vsbiounce
higher prices. Our year-end forecast is USD 1,250 per ounce _
and our end 2019 forecast is USD 1,400 per ounce. Silver 1481 155 160 165 155 158 180 166
» This is because we expect the US dollar to peak and the
sentiment towards the US dollar to deteriorate Platinum 843 850 900 950 850 882 1,000 938
USD/ounce
» More importantly we expect the Chinese yuan to recover
somewhat and this should be positive for gold prices Palladium 1.082 1,000 1,000 1,000 1,000 999 1,000 1,000
> We also expect 10y US Treasury yields to peak. This is also a | 252/ounce
positive for gold prices.
3-month price trend:
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eBase Metals — Aluminium / Copper / Nickel / Zinc

Fundamentals will dictate price trend in Q4

Casper Burgering
Senior Commaodities Economist
casper.burgering@nl.abnamro.com

» We foresee a positive price trend for base metal prices during 5 04 o1 Q2
Q4 of 2018, especially for copper and nickel. For aluminium Oct 2018 2018 2018 2019 2019
and zinc the price trend is likely to be more neutral.

» Aluminium will be heavily influenced by the US sanction sPot - (eop) (eop) - (eop) - (cop) - (average) - (cop) - (average)
decision on Rusal on the 12 of November and the limited Aluminium 2,026 2,175 2,290 2,250 2175 2175 2250 2275
supply of alumina worldwide. USDIt

» For the time being, the tit-for-tat trade measures will continue
to influence base metals in the short term, which will increase | COPPer 6,303 6,615 7,000 6,950 6615 6710 6,920 6,909
volatility. But because of the more positive fundamental trends
In Q4, we expect stronger prices going forward. Nickel 12,535 13,500 14,500 14,750 13,500 13,570 14,400 15,440

» Conditions on the supply side are expected to worsen in most | USDbht
markets in the coming months. Less supply at the current
level of demand will bring deficits in most base metal markets. | Zinc 2,627 2,450 2,500 2,300 2430 2,760 2,665 2,650
Combined with further decreasing inventories in LME .
warehouses, prices will increase.
3-month price trend:

2250 1 Aluminium 6600 1 Copper 14100 Nickel 2800 1 zZinc
2700 A
6400 - 13700
2150 A 2600 +
13300 H
6200 A 2500 A
12900 -
2050 A 2400 A
g £ 6000 A > £
0 0 712500 1 32300 -
-] -] -] )
1950 T T T 5800 T T T 12100 T T T 2200 T T T
13-7 13-8 13-9 13-10 13-7 13-8 13-9 13-10 13-7 13-8 13-9 13-10 13-7 13-8 13-9 13-10
ABN-AMRO Sources: Thomson Reuters Datastream, ABN AMRO Sector Advisory

Commodities




e Ferrous Metals — Steel / Iron Ore / Coking Coal

Casper Burgering
Senior Commodities Economist

Chinese policies continues to create uncertainty casper.burgering@nl.abnamro.com

» Supply side issues will shape the global steel market going

forward, especially steel supply side reforms in China. The 28;‘8 28119 28129 2018 2018 2019 2019

pace in steel production cuts in China will increase by on-going

capacity output restrictions due to environmental regulations. spot  (eop) (eop)  (eop)  (eop)  (average) (eop)  (average)

However, the variation in governmental steel capacity cuts —

due to frequent adjustments — has increased uncertainty. Sl—tlerzeCI 627 635 650 645 650 645 610 630
» Margins of steel mills remain high and this is an incentive for l(JSD/t )

many mills to maximise output. In order to comply also with

governmental environmental regulations, steel mills prefer to lronOre 70 66 65 63 66 67 60 62

source higher grades of iron ore, which is less energy intensive.| UsD/t
As a result, prices of high quality iron ore have increased

relatively strong compared to lower grade ores. gg{;mg 196 100 185 178 185 101 172 178
» Coking coal prices are expected to remain high. Demand will USDHt

remain robust, while supply will decrease on environmental
restrictions and mining capacity constraints globally.

3-month price trend:

660 1 Steel (HRC) &N Iron Ore 200 1 Coking Coal
650 - 01 190 -
69 -
640 - 180 -
68 -
< 630 = £ 170 -
[a) a 4
[0} (%2} 67 9)
-] ) -]
620 . . . 66 . . . 160 . . .
13-7 13-8 13-9 13-10 13-7 13-8 13-9 13-10 13-7 13-8 13-9 13-10

“ ABN-AMRO Sources: Thomson Reuters Datastream, ABN AMRO Sector Advisory

Commodities



@Agri — Wheat / Corn / Soybeans / Sugar / Coffee / Cocoa

Recovery in grains prices during Q4

Casper Burgering
Senior Commaodities Economist
casper.burgering@nl.abnamro.com

» In wheat, prices will rise during Q4 on contraction in global
output, provided global demand remains robust. In corn, the
abundant supply will impact prices during the remainder of
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2nd

Commodities

this year and keep them relatiVEly low. The Only way that the contract (eop) (eop)  (eop) (eop)  (average) (eop)  (average)
tide will turn in this scenario is if US rainfall is heavier than
average. In soybean, a record US harvest will bring price Wheat 544 545 531 535 545 512 600 550
. . USDc/bu
pressure. Fresh demand from EU should provide relieve.
Corn 390 405 415 395 405 380 420 400
» In coffee, good harvest and the political situation in Brazil has USDe/bu
caused coffee prices to fall. The recent recovery of the real Soybeans 906 920 955 985 920 945 1100 975
has pushed up prices again. The forthcoming elections are Vsbe/bu
: : : . ) Sugar 1353 12.85 1250 12.95 12.85 1255 13.25 13.00
increasing uncertainty about future government policy, which USDe/lb
is making both investors and consumers more nervous. This Coffee 144 139 140 132 139 134 140 135
is also the case for sugar. However, in sugar the increase in USDc/lb
supply on the global markets will limit the extent of any price Cocoa 2,159 2,125 2,250 2,230 2,125 2,295 2,400 2,310
increase. In cocoa, there is currently a net surplus in the USD/t
market. This will cause further price pressure.
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eAppendix — Contact details, disclaimer & extra information /

Contact information ABN AMRO | Group Economics:

Knowledge area: Phone: E-mail:
- Marijke Zewuster Head Commodity Research +31 20 383 05 18 marijke.zewuster@nl.abnamro.com
- Georgette Boele Precious Metals +31 20 629 77 89 georgette.boele@nl.abnamro.com
- Hans van Cleef Energy +31 2034346 79 hans.van.cleef@nl.abnamro.com
Contact information ABN AMRO | Sector Advisory:

Knowledge area: Phone: E-mail:

Ferrous & Non-ferrous Metals, Grains &
- Casper Burgering Softs commodities +31 20 383 26 93 casper.burgering@nl.abnamro.com

ABN AMRO on the internet:

- Insights: insights.abnamro.nl/eng

- Twitter Group Economics @ABNAMROeconomen

- Twitter Sector Knowledge @ABNAMROsectoren
Disclaimer

This document has been prepared by ABN AMRO. ltis solely intended to provide financial and general information on the sector developments in the Netherlands. The information in this document is strictly proprietary and is being supplied to you solely for
your information. It may not (in whole or in part) be reproduced, distributed or passed to a third party or used for any other purposes than stated above. This document is informative in nature and does not constitute an offer of securities to the public, nor a
solicitation to make such an offer.

No reliance may be placed for any purposes whatsoever on the information, opinions, forecasts and assumptions contained in the document or on its completeness, accuracy or fairness. No representation or warranty, express or implied, is given by or on
behalf of ABN AMRO, or any of its directors, officers, agents, affiliates, group companies, or employees as to the accuracy or completeness of the information contained in this document and no liability is accepted for any loss, arising, directly or indirectly, from
any use of such information. The views and opinions expressed herein may be subject to change at any given time and ABN AMRO is under no obligation to update the information contained in this document after the date thereof.

Before investing in any product of ABN AMRO Bank N.V., you should obtain information on various financial and other risks and any possible restrictions that you and your investments activities may encounter under applicable laws and regulations. If, after
reading this document, you consider investing in a product, you are advised to discuss such an investment with your relationship manager or personal advisor and check whether the relevant product —considering the risks involved- is appropriate within your
investment activities. The value of your investments may fluctuate. Past performance is no guarantee for future returns. ABN AMRO reserves the right to make amendments to this material.
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